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Canadian Securities Regulators Publish Liquidity Risk Management Guidance for 

Investment Fund Managers  

 

Toronto – The Canadian Securities Administrators (CSA) today published guidance to help 

investment fund managers develop and maintain effective liquidity risk management frameworks 

for investment funds.  

 

For the purposes of this guidance, liquidity risk is the risk that a fund is unable to satisfy 

redemption requests without having a material impact on the remaining securityholders. A fund 

must be able to sell the underlying portfolio assets within a reasonable amount of time, in an 

orderly manner to satisfy redemption requests. Liquidity risk can increase when the liquidity of 

portfolio assets held by an investment fund does not match the redemption terms and conditions 

offered to its investors. In recent years, the management of this potential liquidity mismatch has 

been a key focus for regulators internationally and the asset management sector. 

 

“Taking a preventative and proactive approach to liquidity risk management is critical to 

ensuring such risks are appropriately managed,” said Louis Morisset, CSA Chair and President 

and CEO of the Autorité des marchés financiers. “We are publishing this guidance to support 

investment fund managers in their ongoing development and maintenance of robust, effective 

liquidity risk management frameworks.”   

 

The guidance contemplates normal and stressed market conditions, such as the global financial 

crisis in 2008 or the COVID-19 pandemic, and is based on existing regulatory requirements. It 

also recognizes that liquidity risk management is not “one-size-fits-all.” Investment funds vary in 

size, structure, investor base and other fund characteristics, and what may be considered a 

material risk for one fund may not be material for another.  

 

While the guidance is intended for investment funds that are subject to National Instrument 81-

102 Investment Funds, many of the practices and examples outlined may be relevant to other 

investment funds. 

 

Under securities legislation, investment fund managers must establish and maintain an effective 

liquidity risk management framework and exercise due care, skill and diligence in managing the 

liquidity of their funds.  

 

Investment fund managers should contact the securities regulator in their principal jurisdiction to 

discuss any questions or concerns. 

 

https://nssc.novascotia.ca/sites/default/files/docs/2020-09-18%20CSA%20Notice%2081-333.pdf
https://nssc.novascotia.ca/sites/default/files/docs/2020-09-18%20CSA%20Notice%2081-333.pdf
https://nssc.novascotia.ca/sites/default/files/docs/2020-09-18%20CSA%20Notice%2081-333.pdf
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The CSA encourages investment fund managers to consult the global liquidity risk management 

recommendations developed by the International Organization of Securities Commissions 

(IOSCO). These recommendations are designed to help fund managers respond to stressed 

market conditions. 

 

As part of its ongoing continuous disclosure review program, the CSA will continue to monitor 

the liquidity risk management of funds.  

 

The CSA, the council of the securities regulators of Canada’s provinces and territories, co- 

ordinates and harmonizes regulation for the Canadian capital markets. 

 

-30- 

 

For Investor inquiries, please refer to your respective securities regulator. You can contact 

them here.  

 

For media inquiries, please refer to the list of provincial and territorial representatives 

below or contact us at media@acvm-csa.ca.  

 

For more information: 

https://www.iosco.org/news/pdf/IOSCONEWS486.pdf
https://www.iosco.org/news/pdf/IOSCONEWS486.pdf
https://urldefense.proofpoint.com/v2/url?u=https-3A__www.securities-2Dadministrators.ca_aboutcsa.aspx-3Fid-3D99&d=DwMF-g&c=kKMeWEPojfTufBBCn6c0NsCswl1Dvj5uNFqOEIgdR8M&r=mrR_QAIxVZjowWZmnS7h7oAVE5_io6wnw9w6l_BIMrE&m=EpwFCCv0W8rgemHAaXiewXdmg7MgpkHDTG26nN_MdKs&s=cPJOCobT2rIs6RCHg3Kfua5F0Zu0QxWpcJaWqYbSFZg&e=
mailto:media@acvm-csa.ca
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Kristen Rose 

Ontario Securities Commission 

416-593-2336 

 

Hilary McMeekin 

Alberta Securities Commission 

403-592-8186 

Brian Kladko 

British Columbia Securities Commission 

604-899-6713 

 

Sylvain Théberge 

Autorité des marchés financiers 

514-940-2176 

Jason (Jay) Booth 

Manitoba Securities Commission 

204-945-1660 

Shannon McMillan 

Financial and Consumer Affairs 

Authority of Saskatchewan 

  306-798-4160 

 

 

Marissa Sollows 

Financial and Consumer Services 

Commission, New Brunswick 

506-643-7853 

 

 

Steve Dowling 

Government of  

Prince Edward Island, 

Superintendent of Securities 

902-368-4550 

 

David Harrison 

Nova Scotia Securities Commission 

902-424-8586 

Jeff Mason 

Nunavut Securities Office 

867-975-6591 

 

Renée Dyer 

Office of the Superintendent 

of Securities 

Newfoundland and Labrador 

709-729-4909 

Tom Hall 

Office of the Superintendent  

of Securities 

Northwest Territories 

867-767-9305 

 

Rhonda Horte 

Office of the Yukon Superintendent 

of Securities 

867-667-5466 

 


